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CSDR – Settlement Discipline - Objectives 

• Harmonise the measures to be taken by investment firms and CSDs to prevent the 
occurrence of settlement fails 

• CSDs to monitor the number, value and length of settlement fails 
• CSDs to charge cash penalties to users that cause settlement fails 
• Introduce mandatory buy-in process and detail rules and steps in the execution of the 

buy-in process 
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Penalty Mechanism  



T2S CSD (IN) / DCP 
Daily Late Matching Penalty 

Failed Settlement Penalty 
Corrections / Modifications 

Monthly Aggregated Penalties  

ISO 20022  

CSD Participant 
Daily Late Matching Penalty 

Failed Settlement Penalty 
Corrections / Modifications 

ISO 20022 or ISO 15022 – MT 537 / MT 548 

1 

2 

Monthly Aggregated Penalties 

Participant Client 2’ 

Daily Late Matching Penalty 
Failed Settlement Penalty 
Corrections / Modifications 

Monthly Aggregated Penalties 

Sub-Custodian 

ISO 20022 or ISO 15022 – MT 537 / MT 548 
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Standards Release timeline 

2018 2019 

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 

J F M A M J J A S O N D J F M A M J J A S O N D 

SR  2019 deployment 

CR 2019 submission 

CR 2019 Review  
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Today 

CR 2019 Approval 

Communication - Analysis  - Development 

5 

SR guide 2019 submission 

Testing - Qualification 



2018 2019 

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 

J F M A M J J A S O N D J F M A M J J A S O N D 

Draft template 

Task force 
assessment 

ISO 20022 message modelling 

Final approval 

T2S – Penalty mechanism and message development timeline (CR 654) 

Sept 2020 – Deployment in 
Production 



Change requests 
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ISO 15022 : MT 537 and MT 548 
• Add a Penalty/Penalty Redistribution sequence in the MT 537 Statement of Pending Transactions 
• Add a Penalty/Penalty Redistribution sequence in the MT 548 Securities Settlement Status Advice 
• New qualifier = PENA (penalties).  Sequence mandatory only if sub-function PENA is present 
• New sequence used separately from regular use of MT 537 / MT 548 
• Content / fields based on expected new ISO 20022 message from T2S 

 

Standards Release Guide 
• https://www.swift.com/standards/standards-releases/mt-release-2019?tl=en#topic-tabs-menu  

 
My Standards 

• MT 537 
• MT 548 

https://www.swift.com/standards/standards-releases/mt-release-2019?tl=en#topic-tabs-menu
https://www2.swift.com/mystandards//mt/2019.November/537!content
https://www2.swift.com/mystandards//mt/2019.November/537!content
https://www2.swift.com/mystandards//mt/2019.November/537!content
https://www2.swift.com/mystandards//mt/2019.November/548!content


MT 537 – Statement of Pending Transactions 
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Reporting 



Settlement 
Internaliser NCA Art 9 ESMA 

ISO 20022 - auth.072 ISO 20022 - auth.072 

Quarterly Internalised Settlement 
Failed Settlement – Aggregated 

CSD NCA Art 7 ESMA 

Monthly 
Yearly 

Failed Settlement – Aggregated  

ISO 20022 - auth.nnn ISO 20022 - auth.nnn 
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Auth.072.001.01 
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www.swift.com 
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